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Preparations sre being mede for extensive changes in personnsl among
Tugoslav Covernment economists and finance officials in Zome A and, to
a lesser degres, in Zons B.

All Yugoslav firms in Trieste are scheduled to come under the jurisdiction
of the ¥inistry of Foreign Commerce in Belgrade. The head of the Yugoslav
Economic Delegation in Trieste, Nikola Agic, will act as the representative
of the Ministry of Foreign Commercs and will be in chargs, directing all
fizms through Mrio Kocljancie. These firms were previously the propsrty
of the Central Committee of the pro~Tito (Babic) Communist Party of
Trieste, and Branko Babic and Jansz Pretnar persorally intervened with the
Tugoslay Government whenever such intervention was required.

Darko Hreljanovic, former head of the Yugoslav Economic Delsgation im
Triests, is currently employed in the Ministry of Foreign Commerce in
Belgrads. For soms tims, a bitter struggle existed betwesn the Babic
Party Central Committee; as represented by Janez Pretnar, and Darko
Hreljanovic, In this dispute, Pretnar assumed the position that all Tugo-
slav firms should remain the property of the Babic Party Central Committee,
while Hreljanovic claimed that they should be the property of the Yugoslav
State inasmuich as they were organized with Tugoslav govermmental fumds.

hs a result of this dispute, Preitnar was transferred to Ljubljana. This
entire move is explained by the fact that the Babic Party Central Commities
has lost all political authority in Trieste.

Yugoslav intervention to save the Istituto Finanziario, via della Gepps,
Triests, has been unsuccsssful to.date and has cost some forty million
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